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This course begins by introducing the role of financial managers and outside investors in decision making for the firm.
We review and analyze an important source of information for corporate decision making—the firm’s accounting
statements. Then we introduce the Valuation Principle —time value of money and discounting cash flow streams.
Moreover, we explain how to measure and compare risks across investment opportunities. We will apply the concept
of present value of cash flows to the task of valuing bonds and common stocks.
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