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Objectives

1.Learning how to wrap up their
thesis. 2.Learning the most important
criteria one good paper needs to
satisfy.
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Assigned Papers

1. Modigliani and Miller, 1958, The
Cost of Capital, Corporation Finance
and the Theory of Investment, The
American Economic Review, Vol.
48(3) pp. 261-297.

2. Modigliani and Miller, 1963,
Corporate Income Taxes and the
Cost of Capital: A Correction, The
American Economic Review, Vol.
53(3) pp. 433-443.

3. Modigliani and Miller, 1961,
Dividend Policy, Growth, and the
Valuation of Shares, The Journal of
Business, Vol. 34(4), pp 411-433.

4. Miller, 1977, Debt and Taxes, The
Journal of Finance, Vol. 32(2), pp.
261-275.

5. Myers, 1984, The Capital Structure
Puzzle, The Journal of Finance, Vol.
39(3), pp. 575-592.

6. Jensen and Meckling, 1976,
THEORY OF THE Firm: Managerial
Behavior, Agency Costs, and
Ownership Structure, Journal of
Financial Economics, Vol. 3, pp.305-
360.

7. Ross, 1977, The Determination of
Financial Structure: The Incentive-
Signaling Approach, The Bell Journal
of Economics, Vol. 8(1977), pp.23-
40.

8. Miller and Rock, 1985, Dividend
Policy and Asymmetric Information,
The Journal of Finance, Vol. 40(4),
pp-1031-1051.

9. Myers and Majluf, 1984, Corporate
Financing and Investment Decisions
when Firms have Information that
Investors do not have, Journal of
Financial Economics, Vol. 13,
pp.187-221.

10. Chemmanur and Fulghieri, 1994,
Investment Bank Reputation,
Information Production, and Financial
Intermediation, The Journal of
Finance, Vol. 49(1), pp. 57-79.

11. Hellmann, 2002, A Theory of
Strategic Venture Investing, Journal
of Financial Economics, Vol. 64,
pp-285-314.

12. Holmstrom and Tirole 2001,
LAPM: A Liquidity-based Asset
Pricing Model, The Journal of
Finance, Vol. 56, pp.1837-1868.
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Grading

Final Grade:

1. Class participation and
presentation are very important
factors in the final grading.

2. Some comprehensive quizzes are
required in this course.

3. Presentation 40%, Quizzes 40%,
and Class participation 20%.
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Syllabus

Course Objectives:

1. To introduce classic corporate
finance theory, including capital
structures theory, agency theory,
signaling theory and dividends policy.
2. To introduce modern corporate
finance theory based upon investment
banking framework.

Class Structure:
The reference assigned papers are
the foundation of this course.
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