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BN T BEANBEFRTBUT (A3 The study of public finance is
ERFT) HIREEITE KR » BABEEN challenging, as it combines both
IR AL - lHELTFIA] » BB normative and positive economic
BESREE R - R analysis. On the one hand, it seeks to
BAREEMS @ BRI RE R answer the question: What should the
TERCE o SRR AR - BB role of the public sector be in
B R SR BUN R IR E R e DR influencing resource allocationina
BRYSHNT - D2 eEFBA S market economy? The determination
BB S - MRE—HEERE of a set of normative rules to guide
SNBUFRIREITE » B—HEAEWH public sector decision-making
FAMAE BB I 2 2R EE requires making use of the tools of
FEwEfl modern welfare economics. As such,
one might classify public finance as
applied welfare economics. On the
other hand, public finance involves the
positive study of how the activities of
government (e.g. taxation,
ot expenditures, transfers) influence
REER Objectives resource allocation, relative prices,
and welfare in the economy. The
sheer size and pervasiveness of the
public sector ensure that it will play a
significant role in determining how the
economy’s resources will be
allocated by the pricing mechanism.
In the positive analysis of the effects
of public sector decision-making, it
must be recognized that government
actions will influence prices and
outputs on several markets
simultaneously. In other words, a
satisfactory analysis of the impact of
public sector decisions on the
economy must take into consideration
some of the general equilibrium
effects of the actions.
wpr  [AB® FFEEE  AWE#HL|  Teaching
i Materials
< HAR=230% » HARFE40% » TNH & ; midterm exam:30% > final
BRAETFE T B IR BEH(E30% Grading exam:40% > class participation:30%
B E |\www.cyut.edu.tw/~hyc
R F B SRS » 550 Public Finance is a series of two-part
BAETH  FoEnEHRER - course. The first part deals primarily
AFRAE X ERDAE SR B S with issues of public expenditures and
HETTEABUAERA - ERY T the second part will discuss
government revenues (mainly
HERNE Syllabus taxation) and local public finance. The

purpose of the course is to use
microeconomic theory to analyze
some basic issues of public finance.
Some practical events will also be
discussed in class.
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